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Abstract 
Understanding the actual environmental impact of businesses and assisting in the implementation of 

corrective measures to enhance societal value are two major advantages that green accounting offers to 

the idea of economic welfare. A comparative study is used as the research approach to compare how 

green accounting is being implemented in India, Jordan, and Indonesia. Comparative results of the 

adoption of green accounting in Indonesia India & Jordan were obtained through data analysis 

conducted through a literature study. These results indicate that the three countries are at varying stages 

of progress. For example, (1) India: More advanced in the implementation of green accounting, with 

many large companies adopting this practice and strong government support. (2) Indonesia: Still in the 

early stages of development, with a number of big businesses implementing green accounting and 

government regulations in place. (3) Jordan: The application of green accounting is still in its infancy, 

and numerous obstacles need to be addressed. 

Keywords: Green Accounting;Comparative 

 

INTRODUCTION  

The importance of environmental issues is increasing due to the continuous degradation 

of the environment and the increasing environmental disasters. Lafontaine (2002) 

argues that to involve environmental issues in normal life, it is important to consider 

them in relation to economic, legal, accounting, financial and technical levels. 

Considering environmental aspects in economic terms such as the cost of services and 

products, organizations can reduce the consumption of natural resources leading to 

greater savings and meeting consumer health requirements and environmental 

compliance. In order for an entity to carry out its responsibilities, it must consider the 

law on the risks in the environment. The main source of such responsibility is due to 

failure to comply with environmental laws and regulations which result in 

administrative sanctions. Betianu (2008) suggests that job performance can be 

measured by documenting environmental costs and identifying environmental costs in 

relation to accounting and financial perspectives and their relationship to financial 

disclosure. 
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Green Accounting is considered as an important tool to understand the environmental 

aspects of nature that affect the economy. The data and information provided by 

environmental accounting are determined with regard to the involvement of natural 

resources in economic development and the costs incurred due to pollution or 

degradation of resources. The advantages of corporate environmental accounting 

initiatives are identified as the ability to determine and create awareness about the costs 

associated with the environment, which in turn helps in identifying techniques to reduce 

and avoid such costs. Due to these beneficial features, environmental performance is 

also enhanced. Environmental costs incurred due to the financial results of a company’s 

operations can be determined through green accounting tools. The operational 

performance of an organization can be determined with the help of certain processes 

such as documentation and reporting of greenhouse gas (GHG) emissions. However, 

conventional accounting systems are determined not to consider the demand for new or 

existing natural resources. This demand for natural resources can disrupt the stability 

of economic performance and growth, depletion of natural capital, environmental 

degradation as a social cost of economic activities and also the accounting of non-

market goods in the gross domestic product (GDP). 

Therefore, in the modern business world, the application of green accounting is 

considered an important factor. This application plays a role in saving the environment 

and developing the economy, thus becoming a challenge for developing countries. At 

the same time, companies from all business sectors are assumed to implement green 

accounting to some extent in the coming years. This study is limited to several 

problems, namely comparing the development of green accounting in several countries 

such as Indonesia, India and Jordan. 

The importance of green accounting has been well recognized in a company's 

business. According to Hendratno (2016), the idea of green accounting is to achieve 

sustainable development, pursue an efficient and effective environment, and manage 

good relations with society as a whole. Green accounting is generally viewed as a form 

of accounting that adds environmental costs to its financial operating results. 

According to Solanki's research (2016), green accounting is any benefit and cost 

arising from any modification to the company's offerings and processes, where the 

changes also involve significant impacts on environmental impacts. According to the 

same research, the type of accounting procedures followed in green accounting enables 

organizations to determine the costs of environmental conservation in the normal course 

of business, realize the benefits derived from such activities, and offer the best possible 

means of quantitative evaluation in physical units or monetary values, and also support 

the communication of the results. Similarly, a study conducted by Agarwal & Agarwal 

(2018), argues that green accounting promises to help organizations develop more 

effective and proactive environmental planning through reducing environmental costs, 

which ultimately increases the overall profitability of the organization. According to 

Adediran & Alade (2013), the production activities carried out by various organizations 

have led to environmental degradation and resource depletion. Therefore, the growing 

concerns regarding resource depletion, environmental degradation, and sustainability 

of economic activities have made green reporting and accounting an important area of 
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interest among different businesses (Bartelmus, 2009). In this regard, most 

organizations have increased their focus on reporting the impact of consumption and 

production on the environment in their financial statements, as many stakeholders and 

investors demand such information from companies. As mentioned in Ma & Ma's 

(2019) study, investors force companies to do so by disclosing their environmental 

performance, so the implementation of environmentally friendly reporting has become 

important for companies operating in different industries. 

 

METHODS 

This study uses a literature review method, analyzed published research and data 

sources from Google Scholar. The study aims to analyze the comparison of green 

accounting implementation in Indonesia, India and Jordan. 

 

   

 

                              

Figure 1. Research Model 

 

RESULTS AND DISCUSSION 

Implementation of Green Accounting in Indonesia 

Table 1. Implementation of Green Accounting in Indonesia 

Policy & Regulation Implementation Challenge Practices 

Indonesia has laws 

governing environmental 

management, such as Law 

Number 32 of 2009 

concerning Environmental 

Protection and 

Management. 

The Indonesian Financial 

Services Authority (OJK) 

has issued guidelines for 

sustainability reporting for 

public companies. 
 

The 

implementation of 

green accounting 

in Indonesia is 

still in the 

development 

stage. Several 

large companies 

have started 

implementing this 

practice, but 

many small and 

medium 

companies have 

not adopted it. 

There is 

increasing 

awareness and 

interest in green 

accounting among 

The main 

challenges are 

the lack of 

understanding 

and expertise in 

green 

accounting 

among 

accountants and 

company 

management. 

Limitations in 

environmental 

impact 

reporting and 

measurement 

systems. 

Several large 

companies in 

Indonesia have 

adopted 

sustainability 

reporting based 

on international 

standards such as 

GRI. 

Collaboration 

between 

government, 

private sector, and 

non-governmental 

organizations to 

promote green 

accounting and 

build capacity. 

Research Design Comparatf 

Descrptive Analysis 

Data Interpretation 

and Conclusion 
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companies and 

the public.. 

Resistance to 

change from 

conventional 

accounting 

practices. 

Resource : Compilation of processed data by researchers 

Implementation of Green Accounting in India 

Table 2. Implementation of Green Accounting in India 

Policy & Regulation Implementation Challenge Practices 

India has various 

environmental laws and 

regulations, such as the 

Environment Protection 

Act and the Companies 

Act, which require 

companies to report their 

environmental impact. The 

Indian government has 

launched several initiatives 

to encourage green 

accounting, including 

Corporate Social 

Responsibility (CSR) 

guidelines that encourage 

companies to invest in 

environmental projects. 

Green accounting 

is more advanced 

in India compared 

to Jordan. Many 

large companies 

have adopted the 

practice and are 

reporting their 

environmental 

performance. 

There is a growing 

awareness of the 

importance of 

green accounting 

among companies 

and the public. 

The main 

challenges are 

ensuring the 

consistency and 

quality of reported 

environmental 

data. 

Lack of uniform 

standards for 

green accounting 

reporting. 

Limited resources 

in small and 

medium-sized 

companies to 

implement green 

accounting. 

Many 

companies in 

India have 

adopted 

sustainability 

reporting based 

on international 

guidelines such 

as the Global 

Reporting 

Initiative (GRI). 

Government 

initiatives such 

as the Swachh 

Bharat (Clean 

India) campaign 

have raised 

environmental 

awareness and 

encouraged 

companies to 

engage in green 

accounting 

practices. 

Resource : Compilation of processed data by researchers 
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Implementation of Green Accounting in Jordan 

Table 3. Implementation of Green Accounting in Jordan 

Policy & Regulation Implementation Challenge Practices 

Jordan has adopted 

several environmental 

policies and regulations, 

including a law requiring 

companies to consider 

the environmental 

impact of their 

operations. This 

regulation is 

administered by the 

Ministry of 

Environment. Green 

accounting is still in its 

infancy, and has not yet 

become a widely 

implemented 

requirement in the 

corporate sector. 

The implementation 

of green accounting 

in Jordan is still in its 

early stages. Many 

companies have not 

fully adopted the 

practice and there is 

limited awareness of 

the importance of 

green accounting. 

The government and 

some non-

governmental 

organizations are 

actively promoting 

environmental 

awareness and the 

importance of 

environmental 

reporting. 

Lack of 

understanding 

and knowledge 

about green 

accounting 

among companies 

and accountants. 

Limited 

infrastructure and 

resources to 

support the 

implementation 

of green 

accounting. 

Resistance to 

change and 

adjustment in 

traditional 

accounting 

practices 

Several 

multinational 

companies in 

Jordan have 

started 

implementing 

green 

accounting as 

part of their 

global policies. 

Collaboration 

with 

international 

organizations to 

raise awareness 

and capacity in 

green 

accounting 

 

Resource : Compilation of processed data by researchers 

 

CONCLUSION  

Based on the results of data processing and data analysis that have been carried 

out, it is concluded that the comparison of the implementation of green accounting in 

Jordan, India, and Indonesia shows that the three countries are at different levels of 

progress. 

India: More advanced in the implementation of green accounting, with many 

large companies that have adopted this practice and strong support from the 

government. 

Indonesia: Currently in the development stage, with several large companies 

that have adopted green accounting and there are guidelines from the government. 

Jordan: Still in the early stages, with many challenges that must be overcome to 

improve the implementation of green accounting. 
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